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Bankrupt! 
France is bankrupt, declared its prime minister last week. What François Fillon 

meant to say, according to France's EU-affairs secretary, Jean-Pierre Jouyet, is that 
unless the country does something to halt the build-up of budget deficits over 

the past 20 years, it will go into default. European Central Bank Gov. Jean-Claude 
Trichet (also a Frenchman), admitted that France's public finances are in great 

trouble, and he added that the subprime "correction" in the U.S. was a sort of deto-
nator that has set many negative things in motion. In the CR, the government has 

approved its first trillion-crown budget - a doubling in less than 10 years - and isn't 
even paying lip service to the idea of balancing the books. The magic number is in-
stead the 3% deficit allowed by the EU. It's almost as if the CR is looking at France 
and saying it has 15 years more before it even has to start worrying about its debt.
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Glossary
Jean-Pierre Jouyet - click on the link to access the article in French that we mainly drew from; build-up - a gradual accumulation or increase; default - failure or inability to fulfill an obligation; correction - a temporary reversal in the overall trend of market prices; Trichet avoided referring to the current situation as a crisis; detonator - a device used to set off an explosive; to pay lip service - to express support for something without taking action; the Czech government is not even talking about balancing the budget.


