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Who should spend it 

Politicians and even Nobel economic laureates are trying to 
work consumers into a spending frenzy as a way to save the 
world. Some people seem to think that encouraging overin-
debted consumers to borrow more money to buy additional 
Chinese rubbish is the way to dig us out of this mess. The 

opposite is of course true. These consumers should instead 
curtail their spending, pay off their debts and learn the kind 

of financial discipline that their governments lack. One 
group should indeed boost its spending, though. All the 

well-off people who aren't living hand to mouth and who 
have profited dearly from the financial profligacy of recent 
years should open their wallets and go on a binge. In many 
cases, their wealth is due more to historical circumstances 

than to their own creative or business abilities. If they don't 
show a willingness now to redistribute more of it, they might 

find later that it is forcefully redistributed for them as gov-
ernments become more desperate and more populistic.
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Glossary
who should spend it - a play on the name of the Financial Times magazine for rich people, How to Spend It; politicians - most recently, Václav Klaus said that Czechs should increase consumer spending; Nobel economic laureates - for example, Paul Krugman; to work someone into a frenzy - to cause someone to engage in uncontrolled excitement or wild behavior; to curtail - to reduce in extent or quantity; well-off - wealthy; to live hand to mouth - to satisfy only one's immediate needs due to lack of money for future plans and investments; profligacy - reckless extravagance or wastefulness in the use of resources; binge - a short period devoted to indulging in an activity.


