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Trustbusting ČEZ

When the federal circuit court in St. Louis ruled in 1909 that Standard Oil had 
violated the Sherman Antitrust Act and must be broken up, John D. Rockefeller's 

company was worth $660m. That was 2% of U.S. gross domestic product. One hun-
dred years later, ČEZ has a market value of Kč 480bn. This is a phenomenal 13% of 

Czech GDP.  Breaking up the Standard Oil trust might not have been the best so-
lution (better regulation was probably the better option), but it became inevitable 
after public opinion exploded against what was portrayed as the "new feudalism" 

of Rockefeller and the other robber barons. Pres. Theodore Roosevelt warned at the 
time that the effort to destroy the trusts would be futile unless the political system 

that supported them was also upended. Czech senators will show today where they 
stand on this when they vote on handing Kč 68bn in free carbon credits to ČEZ.
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Glossary
trust - (historical) a large company that has or attempts to gain monopolistic control of a market; 

trustbusting - the act of breaking up or busting a trust; 

federal circuit court - the decision was affirmed by the Supreme Court in 1911; Standard Oil became Esso/Exxon, Mobil, Amoco, Chevron, Arco, Conoco, etc.; 

Rockefeller - figures and quotes related to Standard Oil come from "The Rockefellers, An American Dynasty" and "Titan"; 

market value - granted, market value as a percentage of GDP isn't the best measure of a monopoly's reach, but Standard Oil didn't disclose its financial results, and market value is the only figure we had for it; 

feudalism - a medieval system based on the holding of all land in fief and a relationship of lord and vassal; 

futile - pointless; without result; 

upended - turned upside down.


