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Pay late, pay dearly &

Vaclav Klaus told the G20 meeting in Pittsburgh yesterday
that government failure, and not market failure, is the reason
for the crisis. Klaus is consistent in the words he uses to fight

increased government intervention but less so in his deeds.
He vetoed a law for implementing a scrap subsidy, but he let

stand a carbon-credit giveaway to CEZ. (True, he might try
to justify himself here, too, by saying emissions vouchers are
an intrusion on market principles.) Klaus now has another
chance. A bill is sitting on his desk for requiring large retailers
to pay suppliers of agricultural products and foodstuffs (but
not others) within 30 days. Of course, getting large companies
to drop their "collect early, pay late" mentality is a hair-pulling
experience, but another layer of government regulation will
merely backfire on the small producers it's meant to protect.

They'll be cut out of the supply chain. Klaus will no doubt
veto the measure, in the end, because it's discriminatory and

deforms the market, just like the scrap subsidy he so opposed.
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Glossary
to pay dearly - to pay a high price for something; the law on "abuse of significant market power" sets fines of up to Kč 10m or 10% of net annual turnover; 

deed - an action performed intentionally or consciously; 

giveaway - something given away at no charge; 

intrusion - encroachment, infringement; 

collect early, pay late - a policy for increasing cash reserves by collecting issued invoices early but paying incoming invoices late; 

hair-pulling - frustrating; annoying; 

to backfire - to have the opposite effect to what was intended; 

supply chain - the sequence of processes in the production and distribution of a commodity.



