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Too late for a bank tax   
 

Czech banks were flying so high in 2018 and 2019 that some of them were able to boost 
their profits by selling bad loans that they had already written off. CNB Gov. Jiří Rusnok 
told Euro in March 2019 that the margins in banking were falling but that the growing 

economy more than compensated for this, thereby giving the banks record profits. On top 
of that, he said, was a situation that wouldn't be repeated very easily: Banks had a mini-
mum number of bad loans and therefore very low loan-loss provisioning. Rusnok didn't 
mention it, but some of the banks even recaptured loan-loss reserves that had previously 

been set aside. The soaring profits naturally led to calls for a sector tax on banks. That was 
then, this is now. These same banks are now reporting drops in net profit of 40-70%, large-

ly due to hurry-hurry loan-loss provisioning. You see what they have done? They took 
extra profits while the skies were clear, leaving that much less for the inevitable rainy day.
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Glossary
flying high - doing very well; very successful in one's ambitions; to provision - to set aside an amount in an organization's accounts for a known liability; to recapture - to recognize a gain from a previously depreciated or excluded amount; hurry-hurry - made in haste.


