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Retrospective windfall tax

Does Finance Min. Zbyněk Stanjura fully understand how the tax system works? He ex-
plained in Parliament yesterday that the proposed new windfall tax will be used to calcu-

late the tax prepayments of the affected banks and energy companies for next year but that 
they won't be liable for the tax retroactively to 2022. This is the normal way of calculating 
prepayments of corporate taxation, he said. Fair enough, but this gives the impression that 
the income collected in this way in 2023 will remain in the budget. If, however, the income 
of the affected banks and energy companies falls significantly next year, which is certainly 

conceivable in the case of banks, the government will be required to reimburse the tax over-
payments in 2024. That's how prepayments of corporate tax work. Unless, of course, a popu-
list Parliament decides next year that the state budget is in such bad shape that the windfall 

tax that originally wasn't retroactive needs to be made retroactive to 2022 retrospectively.
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Glossary

liable - responsible by law; legally answerable; 

conceivable - capable of being imagined or grasped mentally; 

to reimburse - to repay (a person who has spent or lost money); 

overpayment - payment in excess of what is due; 

retrospectively - with consideration of past events or situations.



